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E_K_ELECTRONIC JRTERNATIONAL LIMITED

DIRECTORS. REPORT
FOR_THE_YEAR ENDED 31st DECEMBER 1990

EINANCIAL STRTEMENTS

The Directors pregent thelr report and financial statements for the
year anded 31 December 1990.

PRINCIPAL ACTIVITIES

The principal activity of this company is the sale of sophisticated
electronic security systems to governments and other organisations
throughout the world.

DIVIDENDS

The Director dees not recommend payment of a dividend for the wear
ended 31st December 1990, which leaves a profit of £868,407 after
taxation to be taken to reserves.

FIXED ASSETS

Changes in fixed assets are shown in note 5 to the financial
statements .

TAX STATUS

In the opinlon of the Director the company is a close company within
the meaning of Section 414 Income and Corporation Taxes Act 198B.

DIRECTORS

The members of the Board who gerved throughout the yeuar and their
interests in the share capital of the company were:

Ordinary shares

1989 1590
L Nelmon - -
D A Hyers (appointed 22 February 19%0) - 1
P N Welch (raslgned 3iet October 1989) 1 -

AUDITORS

In accordance with Section 384 of the Companles het 1985, a
resolution proposing that W A Saggers & Co ba reappeinted ag Audltors
of the Company will he put to the Annual Genaral Meetling.

I M,

Secratary
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AUDITORS REPORT
TO THE MEMBERS OF P K EI‘ECTRON;C IﬂTERm‘:ONA& LIMITED

e have audited the attached financial statements in accordance with
the approved Auditing Standards.

In our opinlon the financial statements which have been prepared
under the historical cost convention give a trcue and falr view of the
Company’s affairs as at 31 December 1990 and comply with the
Companies Act 1985.

W A SAGGERS & CO Charterad Accountants
?4a Heath Road Ragixtarad Audivox
Twickenham

Middlesex

TW1l 4BYW




Turnover

Cost of Sales

GROSS PROFIT

Distribution costa and
Adminiatrative expenses

Interest payable and similar charges

Other interest receivable and
similasy charges

Profit on orxdipary activities before
taxation and sxcoptional items

Tax on (losas)/profit on oxdinary
activitias

Excaptional item

(Loas)} /profit for the flnancial year

HQEBB

417,836
(228,767)

——t e—

189,049

{151,862)
(674)

1986

2 26,708

W

{172}
(258,160)

-

11 £(231,624)

1989

1950

4,360,717
(3,121,687}

1,239,030

(340,4343)
(14,586)

31,156

915,157

(46,750)

-

£868, 407

LR
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BRLANCE SHEET
2 t 3lst r 3990
Notes 1989 1290

TANGIBLE_FIXED ASSETS 5 4,487 19,276
CURRENT ASSETS
Stocks 3,640 3,458
Debtora 278,116 326,004
Cash at Bank and in Hand 2,797 234,695

284,583 564,455

CREDITORS: amounts
falling due
within one year 7 {1,050,134) {(476,416)

Net Current (Liabilities)
[hssets {765,579) 88,039

Total Assets lesg Current
Liabilities {761,092} 107, 315

CREDITORS: amounts
falling due after

more than one year B -
Net Liabllities £(761,092) £107,315
eainhi——— L ]

CAPIT ND_RESERV
Called«-up share capital 10 100 100
Profit and los account 11 (761,192) 107,215
E(761,092) £107,315

The financial statements on pages 2 to B were approved by the Board on

D r\/\b\e:g# . i Directors




P_K_ELECTRONIG INTERNATIONAL LIMITED

STATEMENT OF SQURCE AND APPLICATIQN OF FUNDS
for the vear ended 3]st Pecember 1930
1982

APPLICATION OF FUNDS
(Loss)/profit after exceptional items
and before taxation {231,452)

Aciustment for items not involving
the movement of funds

Depreciation 5,942
Profit on dispoeal of fixed assets {10,343)

st

Funds (absorbed by)/generated from
operations ‘ {235,852}

other source of funds:
[nerease in loans from group companies -

nisposal proceeds of f{ixed assets 32,717

P CATION OF FUNDS

Taxation paid {172)
Purchase of flxed ussets {1,251}
NET (KPPLICATION)/SOURCE OF FUNDS E(204,559)

AR S

MOVEMENT OF WORKING CAPJTAL

stocks (28,455)
bebtors {247,723)
creditors 96,572

Movement in net liguid funds:

cash at Bank (24,953)

A———————

£(204,559)

1990

915,157

6,425

921,582

(21,214)

-

£900, 368

NERSS——

(184)
47,888
675,105

177,559

£900,368

R ——y—
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P K _BLECTRONIC INTERNATIONAL LIMITED

LOTES 70 THE FINANCIAL STATEMENTS
for the veur epnded 3Jlat December 1590

ACCOUNTING POLICIES

Accounting convention

{aj
The financial statements have been prepared under the himtorical
cost convention, on a going concern basis. As can be seen from the
balance sheet on page 4, the company had a net deficiency of assets
of £761,092 at 31 December 1989, The going concern basisg is
appropriate as the company traded profitably durlng 1990, enabling
it to repay in full its deferred Ltoan from the holding cowmpany, and
returned to a posltive net asset positic:. :
{b) Tangible fixed aspmis and depreciation
Tangible fixed assets are stated at cost. Depreciation is charged
on straight line basis over the following perlods:
Antiguse furnlture =~ 20 yeaxs
Office ugulpmentc - 4 vyears
QOf fice furniture - 5 yaears
Motor vehicles - d yearsg
{¢) Stock
Stock is valued at the lower of cost and net realisable value.
(d) Foraign curreacleos
hRemets and lisbilltles denominated in foreign currencies are
tranplated at the rate of exchange at the balance sheet data.
Transactions in forelgn currenclae are traaslated at the rate ruling
4t the transaction date. All differences are taken %o the profit
and losg accoult,
(aj Compliance with accounting standards
The financial statements have been prepared ln accordance with
applicable accounting standards.
PROF ! _OR A VITIE
BEFORE TAXATION AND EXCFPTIONAL ITEMNS 1969 A990
in stated after charging: £ £
Depreciation 5,942 6,428
Auditors’ remuneratlon 9,290 21,290
Diractors’ remunsration 17,850 47,567
Losses on exchange 274 -
Profit on disposal of fixed asscts 10,343 -
WA, N i RN
TAX_ON_PROFIT ON ORDINARY ACTIVITIES
UK C:rporation Tax E172 £ 46,750




P.K_ELECTROMIG_INTERNATIONAL LINITED

NOTES TQ THE FINANCIAL STATEMENTS
lox the vesy ended Jist December 1990 (continued)

4.  EXCEPTIONAL ITEMS

Exceptiopal items represents amounts written off, trade debtors relating
to prior years and before the change of nanagement, referred to in the
Plrectors’ report.

5. TAMGIBLE FIHED ASSETS Offlce offieca Motor
furniture equipment vehilclen Total
Cost ‘
1 January 1550 3,878 22,653 - 26,531
Additione - 9,220 11,994 21,214
31 Decegmbtx 1990 3,878 31,873 11,994 47,745
Deapreciation
1 January 1990 1,971 20,073 - 22,044
Charge for the year a1 2,950 2,998 6,425
31 Deacembexr 1990 2,448 23,023 2,998 28,469
Net book value
31 Dacember 1990 1,430 8,850 8,996 19,276
31 December 198% 1,907 2,580 - 4,487
6. Debtors 1989 1990
Trade debtors 8,477 157,052
Amounts owed by group companies 3,231 -
hAmounts owed by related companies 262,966 150,845
Other dabtors 150 18,107
Prepaymants and accrued lncome 3,292 -

£278,116 £326,004

7. CREDITORS: amounts falling due wlthin one year

Bank loans and overdrafts 1,007 5,646
Trade creditors 10,947 131
Other crediteors including taxation and

soclial security 1,160 68,765
Accrualn and deferred income 321,918 308,850
Amounts owed to guoup companies 19,656 22,624
Amou.ats owed to holding company 695,444 -

£1,050,132 £476,416

TR eCImtmT, Ll =
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E_K ELECTRONIC INTERNATIONAL, LIMYTED

NOTEE. 20 THE FINANCIAL STATEMENTS
for the vear ended 3ist Decemberx 1990 (continued)

CREDITORS: amounts falling due after more

than one year : 1989 1980
Amounta owing to the holding zompany £695,444 -
AN 00000 et

These amounts are intereast-fres and unzecured with no fixed torme for
repayment.

The company’s profitability has improved in 199G, enabling the loan to he
repald in full on 12 October 1990.

INFORMATION REGARDING DIRECTORS

The remuneration paid to the company directors who iheld office during the
year amounted to:

Remuneration as executivews (managing director) 15,680 47,567
Payment in lieu of notice 2,200 -
€17,850 £47,567
Dl ——— ¥ AT O,

The other director who held office during the year did not receive any
remunaration.

SHARE CAPITAL

Authorised, allottwd, issued and fully pald

Ordinary shares of £1 each £100 £100

PROFIT AND LOSS ACCOUNT

Daficit at 1 January 1990 1IN, 192)

Proflit for the year after taxatlon B, 407

Balanca at 31 December 1990 £107,21%
Lo

EMPLOYFES
The average numbet of persons employed during the year was 2,

Their total remuneration ({excluding directors) wan:

Salaries pald 28,509 -
Social security costs 4,583 -
£33,092 E -

ULTIMATE PARENT COMPANY

MIL Electronic Compahy Establlshment, incorporated in Lischtensteln, is
vegarded by the Directors as heing the company’s ultimate parent company.




